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Company news 

  

Driver Group (DRV, 28p, £15m mkt cap) 

Legal claims consultant to the global construction industry. Middle Eat update. Agreement that 25 employees, 

working on Middle East assignments will leave the company on 1 June immediately join another entity in the 

region (the “Counterparty”). Driver Group and the Counterparty have agreed that on leaving these employees 

will retain certain live project assignments, but the Counterparty will be subject to certain restrictive 

covenants in relation to continuing clients and employees of Driver Group. No exceptional employment 

termination costs will be payable by Driver Group in relation to the transfer. In addition, the Counterparty will 

assist in collection of approximately £3.5m of Driver Group's current regional debtor book. The Counterparty 

has agreed to pay circa £2m in cash upfront to the Company as an advance payment and following the transfer 

will also assist the Company in collection of the remaining debtors, which primarily attach to non-transferring 

employees.  Following the transfer, Driver Group will retain a UAE headcount of nine fee earners. Driver's 

operations in Qatar and Oman are unaffected. The annualised reduction in the Company's regional cost base is 

expected to exceed £3m pa as against the £1m in annual savings identified within the trading update of 29 

March. Driver Group expects to report interim PBT for the six months ended 31 March in line with recent 

guidance of between £300,000 and £500,000. The Directors are not yet in a position to offer guidance on the 

likely outcome for the year as a whole. However, the transfer also reduces Driver Group's working capital 

exposure on a forward-looking basis and it is already clear that the estimated net cash balances of £5.3m 
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following receipt of the advance payment will comfortably exceed the its near term operational requirements. 

As a result, the Board is actively reviewing the alternatives for returning surplus cash to shareholders. Outlook: 

“The agreement will allow us to focus on the client base and market segments that are the best fit for Driver 

Group’s wider business, and should facilitate higher utilisation, significantly improved profitability, and 

enhanced sustainability for the global business. The Company also now has improved certainty on the 

recovery of our outstanding trade receivables in the Middle East region, and additionally has substantially de-

risked its operating footprint in the region”. Viewpoint: The shares were up around one-fifth on the news, 

signifying that something of a weight has been lifted from the company following the 29 March profit warning 

and Board change. 

 

Kingfisher (KGF, 247p, £5,088m) 

Owner of home improvement stores across France and Europe, including B&Q in UK. Q1 (Apr) trading update. 

Guidance: Reiterates FY 23 PBT of c. £770m. Sales -5.8% Y/Y, £3.2bn (-5.4% LFL, constant currency), “in line 

with expectations”, following very strong comparables. LFL sales for Q2 to 14 May, -2.5%, with a 1% adverse 

calendar impact. UK & Ireland -15.8% LFL (B&Q -18.3%; Screwfix -10.9%). UK trading: “Resilient demand in 

[B&Q’s] kitchen and bathroom & storage categories. Resilient demand from [Screwfix’s] trade customers”. 

 

Empiric Student Property (ESP, 87p, £532m) 

Fund owning and operating UK student accommodation. Business and trading update. Guidance: “We are now 

two thirds of the way through our booking cycle for the academic year 2022/23, and to date we have achieved 

revenue occupancy of 68%, which is 6% points better than the last pre-covid academic year, 2019/20. We 

remain confident of achieving our guidance for revenue occupancy for the forthcoming academic year of 85% 

to 95%, with a target of delivering at the upper end of that range, assuming no further market disruption. 

Current trends indicate a return to pre-pandemic levels of rental growth. The Board continues to target a 

dividend of at least 2.5p for the financial year 2022 and to pay fully covered and progressive dividends going 

forward”. HY results, 11 August. 

 

Economic data 

 

House prices. House owners’ asking prices accelerated in May, to +2.1% M/M from +1.6% in April, pushing the 

Y/Y average from +9.9% to +10.2%, according to the latest Rightmove House Price Index (link). The fourth 

consecutive monthly rise pushes the average to £367.5k - £55k than pre-pandemic levels, according to the 

UK’s largest property portal. A new affordability index from Rightmove indicates that mortgage payments 

have again exceeded equivalent rents following a lull (see below). Solo first-time buyers now need a 34% 

deposit compared to a 25% deposit ten years ago. The average time to secure a buyer fell to a new low of 31 

days in April (Apr 21, 45) and in London it was 48 days (57). 

 

https://www.rightmove.co.uk/news/house-price-index/


 

 

In other news … 

 

London office building. The capital is set for a surge in office project starts over the next six months driven by 

pent up demand and improved building energy performance, ConstructionEnquirer.com (link). According to 

Deloitte’s latest London Office Crane survey report there is currently 2.7m sq ft of planned office buildings in 

demolition phase and scheduled to start before the end of September. The projects will continue to follow the 

trend of a decline in new build and growth in large refurbishments as pressure continues to re-use and recycle. 

 

https://www.constructionenquirer.com/2022/05/23/london-office-starts-set-to-surge-over-next-6-months/


Fortnight ahead 
 

Construction & property: company and economic news 

 
May 

24 Forterra (FORT) AGM 

 Epwin Group (EPWN) AGM 

 M Winkworth (WINK) AGM 

 Speedy Hire (SDY) FY results 

 Lords Group Trading (LORD) FY results 

 Helical (HLCL) FY results 

 Big Yellow Group (BYG) FY results 

25 Taylor Wimpey (TW.) Capital mkts day 

 HICL Infrastructure (HICL) FY results 

 Hercules Site Services (HERC) AGM 

 Wickes Group (WIX) AGM 

26 Henry Boot (BOOT) AGM 

 Belvoir Group (BLV) AGM 

27 LSL Property Services AGM 

30 Nationwide House prices 

31 Bank of England Mortgage approvals 

 

Sources: Companies, Factset, Progressive Equity Research 

 

Prices are as at the previous day’s close.  
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